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as the prices of these commodities mount. Knapp's statement that 
there cannot be a general rise of prices is absurd. By this mistake 
he has excluded himself from investigating the real question of 
interest in the field of inconvertible paper. The generally accepted 
doctrine on this subject would seem to be that a paper money, when 
once it has attained general acceptability as a circulating medium, 
through whatever historical circumstance (presumably an initial con- 
vertibility or possibility of convertibility), may possess a purchasing 
power or exchange value which will, other things remaining the same, 
vary inversely with the quantity of this money issued. Be this doctrine 
good or bad, a partial truth or all the truth, Knapp has not even 
reached a position for discussing it. 

In spite of its defects, Knapp's work deserves the earnest study of 
every monetary theorist. It is especially to be commended for the 
high conception of theory it shows in rejecting all dualistic explana- 
tions. It makes out a strong case against many careless and superficial 
explanations found in contemporary treatises. 

A. C. Whitaker. 

Stanford University. 

Das Verh'dltniss der deutschen Grossbanken zur Industrie mit 
besonderer Beritksichtigung der Eisenindustrie. By Dr. Otto 
Jeidels. Leipzig, Duncker and Humblot, 1905. — 271 pp. 

The banks to which reference is made in the title to this monograph 
are the Deutsche Bank, the Diskontogesellschaft, the Dresdner Bank, 
the Darmstadter Bank, the Schaafhausenscher Bankverein, the Berliner 
Handelsgesellschaft and the Nationalbank fur Deutschland. The 
various branches of the iron industry, the relations of which to these 
banks are especially considered , are the coal and iron mining industries, 
the production of pig and bar iron and steel, various industries in which 
iron or steel are the chief raw materials used, including the manufac- 
ture of railroad cars, the manufacture of machinery of all kinds, the elec- 
trical industries, and transportation by sea and rail. The purpose of 
the monograph is to show how in recent times, especially since 1895, 
the development of these branches of industry and of these great banks 
have gone hand in hand, each conditioning and influencing the other. 

In the first chapter are treated the purposes for which industry in 
general and the iron industries in particular need credit and the capa- 
city of the different classes of German banking institutions to supply it. 
In this connection are distinguished the functions of the banks of issue , 
in particular the Imperial Bank, and those of the great institutions of 
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credit mentioned above. The former are particularly fitted to carry on 
what Dr. Jeidels calls the Zahlungsverkehr, and the latter to look after 
the various financial interests of great industrial concerns. The develop- 
ment of the organization of the banks to fit the changing needs of the 
industrial interests to which they cater, the peculiar advantages to indus- 
trial corporations of the various forms of bank credit and of the con- 
nection of the great banks with the Berlin stock market and with foreign 
industry and commerce, are clearly traced, as are also the relations be- 
tween the increasing capacity of these banks to satisfy the needs of 
large industrial corporations and the extension of their connections in 
different parts of Germany and in foreign countries. 

This latter topic is the special subject of a second chapter. The 
great banks have extended their connections by the establishment of 
branches and places of deposit, by becoming partners in private bank- 
ing concerns, by alliance with provincial banking corporations and by 
the formation of special associations for the accomplishment of special 
purposes, the so-called Trustgesellschaften. The use made of these 
various means is described in general terms in the first part of the chap- 
ter, and in concrete form in connection with the history of each of the 
great banks in the latter part. The process of concentration in the 
banking business which has produced these great Berlin institutions is 
traced through four stages : ( i ) the disappearance of small banks, a pro- 
cess in which the provincial banking corporations played a leading role ; 
( 2 ) the absorption of the leading provincial banks by the large Berlin 
institutions ; (3) the fight for supremacy between the great banks and 
the so-called Mittelbanken which, by means of their Berlin branches, 
attempted to compete with them ; and (4) the establishment of com- 
mon interests between the great banks themselves, resulting in the 
coalition of the Dresdner Bank and the Schaafhausenscher Bankverein. 

In his third chapter Dr. Jeidels discusses the methods by which the 
great banks have formed their industrial connections, and the motives 
which have actuated them in so doing. Direct participation in the 
form of stockholding in industrial concerns, the exertion of influence 
and sometimes of partial control through kontokorrent connections, 
syndicate formation for the purposes of promotion or of marketing 
securities, and representation on boards of directors are each consid- 
ered as means to this end and concretely as employed by each of the 
banks in the building-up of its industrial clientele. A change in the policy 
of the banks in their attitude towards industry is noted as characteristic 
of the period since 1894, and is thus described : " In former periods 
the activity of the banks was directed towards inciting and encouraging 
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industry, now it is directed towards the strengthening of industrial con- 
cerns. Not the creation, but the control and guidance of masses of 
capital are now the decisive things" (pp. 108, 109). 

The last and longest chapter of the book is devoted to a considera- 
tion of the influence which the great banks have exerted on the develop- 
ment of industry. This topic is treated under four main heads: (1) 
The relation of the banks to industry in foreign countries ; ( 2 ) their 
activity in the interests of individual concerns ; (3) their influence in the 
building up of the great industrial groups of modern Germany , such as 
associations for the construction of street railways, the electrical indus- 
tries group, and the so-called Loewe group, in which are connected 
together under practically a united control several important branches 
of the iron industry ; and (4) their relation to the development of all 
branches of industry. Under this head are treated the part played by 
the great banks in the formation of the Kartelle or trusts, their relation 
to the West German coal and iron industry and to the development of 
the electrical industries, and finally their general industrial policy. In 
treating these topics the author has described some of the most in- 
teresting phases of the recent industrial development of Germany in a 
more concrete form than that in which they are ordinarily presented 
to American readers. The chief conclusion drawn from this part of his 
work is that in their development industry and the great banks have each 
profoundly influenced the other. In particular movements industry 
has usually taken the initiative , although there are many instances in 
which the banks have led. Their function has usually been to furnish 
the means to carry out the plans of industrial leaders and to act as their 
agents, but they have also been able to direct and frequently to control 
industrial movements at critical points. On account of their relations 
to the victims of the process of industrial concentration which has pro- 
ceeded so rapidly in Germany during the last decade, the interests of 
the great banks have frequently been conflicting ; but they have usu- 
ally decided in favor of concentration and have given substantial aid to 
the process. 
This monograph is one of the best, perhaps the best, of the group' to 

'Some of the others belonging to the group are: Rudolf Banck, Geschichte der 
sachsischen Banken mit Beriicksichtigung der Wirtschaftsverhaltnisse (Berliner Dis- 
sertation, 1896); Dr. Felix Hecht, Die Mannheimer Banken, 1870-1 900 (Leipzig, 
1902); Dr. Emil Herz, Die Banken der Pfalz und ihre Beziehungen zur Pfalzer In- 
dustrie (Annalen des Deutschen Reichs, 1904, Heft 1 und 2); Karl von Lumm, Die 
Entwicklung des Bankwesens in Elsass-Lothringen zeit der Annexion (Jena, 1891); 
Adolf Weber, Die rheinisch-westfalischen Provinzbanken und die Krisis (Schriften des 
Vereins fur Sozialpolitik, Bd. no). 
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which it belongs — a group which aims to describe in a concrete form 
the part which banking institutions play in our modern economy, and to 
indicate the important changes which have taken place in recent 
years in their functions and organization. American students would 
do well to adopt this monograph as a model. We need to treat 
the relations of our great banks and trust companies, particularly 
those of New York City , to the industrial development of this country 
in a manner similar to that employed by Dr. Jeidels. A few mono- 
graphs of this kind would throw more light upon present-day monetary 
and banking problems than a score of theoretical discussions. 

Wm. A. Scott. 
University of Wisconsin. 

Histoire de la Banque a" Angleterre . By A. ANDRiJADijS, pro- 
fesseur agrege a l'Universite d'Athenes. Preface de M. Ch. Lyon- 
Caen, membre de l'lnstitut, professeur a la Faculte de Droit de 
l'Universite de Paris. Paris, A. Rousseau, 1904. — Two volumes : 
xxxii, 348, 320 pp. 

Das englische Bankwesen. By Edgar Jaff£. (Schmoller 
und Sering, Staats- und sozialwissenschaftliche Forschungen, Band 
xxiii, Heft 4.) Leipzig, Duncker und Humblot, 1905. — x, 245 pp. 

It is somewhat remarkable that until this work appeared no complete 
history of the Bank of England existed. Of course, there are Francis's 
History of the Bank of England, McLeod's History of Banking in Great 
Britain, Turner's Chronicles, and Warren's Story of the Bank, but none 
of these treats of the subject in so detailed a manner, and no one of 
them is up to date. It is an interesting illustration of the international 
character of modern scientific literature that the only complete history 
of a great English institution should be written in French by a member 
of the faculty of a Greek university. 

Professor Andreades attempts in his work to give not only a complete 
and somewhat detailed account of the organization and operation of the 
Bank of England as it now exists , but also a full explanation of the forces 
in English economic and financial life which led through successive 
attempts to the present organization. The first volume covers the period 
from 1640 to 1819. The second comes down to 1904. This division 
of the material shows that comparatively little space is reserved for a 
detailed examination and criticism of the present organization. Indeed, 
the first volume and the first sixty pages of the second volume consist 



